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Half Year Results H1 2017  

 
 Continuation during H1 2017, of the transformation plan through the thorough 

execution of the 2016 and 2017 cost saving plans on the one hand and the 
implementation of a new organization on the other hand.  
 

 Disposal of our US subsidiary Thermal Transfer Corporation, resulting in a solid 
capital gain and a cash contribution.  
 

 Bookings lower than in 2016 but with improved margins thanks to a favorable mix 
new projects/ services. The Group’s increased presence in after-market services is 
in line with the strategy and contributes to improved profitability levels.  
 

 EBITDA is slightly higher than in 2016, although still negative.  

 

Transformation Plan 

The Group decided to downsize, not only to re-establish its profitability but also to have a more 
variable cost structure. Thanks to this new organization, it will be easier to absorb the large 
volume swings inherent to our business. 

The cost saving plans of 2016 and 2017 will have an impact of EUR 12,4 million in 2017 and 
of EUR 22,6 million in 2018. 

A new Group organization was approved in June 2017 and will be fully effective by year-end. 
The Group is now organized by region and no longer by business unit with a reduced Executive 
Committee consisting of the Chief Executive Officer, the Chief Financial Officer, the Chief 
Sales Officer and the Chief Operating Officer. The objective of this new organization is to 
simplify the Group structure, to make it more transparent and to improve controls as well as 
decision-making processes.  

 

Commercial activity 

The first semester 2017 was characterized by a slow moving market with many postponed 
projects. We operate in a sector where large fluctuations from one period to the next are 
common. The backlog is sizeable which helps us reduce large swings and ensures a relatively 
stable activity level. The backlog at the end of 2016 perfectly played this role: at equal 
consolidation scope, revenue of S1 2017 is equal to S1 2016 revenue. The backlog at the end 
of June 2017 remains very strong which will allow a sustained activity level during the coming 
quarters. 

 



Hamon   Press 

Information  Release 

 

 

ii 

 

EBITDA 

Despite the positive impact of the cost saving programs, EBITDA is negative at EUR -10,8 
million (2016: EUR -12,4 million). On one hand, the organization structure is not fully adjusted 
yet to a revenue level of EUR 210 million for a semester as the cost saving programs initiated 
in 2016 and 2017 had a very limited impact in H1 2017 (their full benefit will be visible in 2018); 
on the other hand, the first semester was negatively impacted by specific issues encountered 
in the finalization of certain contracts. The Group took the necessary measures to avoid such 
deteriorations in the future. 

 

Net result 

The non-recurring items include mainly the capital gain related to the disposal of Thermal 
Transfer Corporation as well as restructuring expenses. 

Income taxes include the tax charge on the above-mentioned capital gain. 

The Group net result amounts to EUR -11,8 million compared to EUR -24,8 million for the 
same period last year. 

 

Balance Sheet 

The balance sheet at the end of June 2017 is impacted by the deconsolidation of the Thermal 
Transfer Corporation subsidiary. 

Equity at the end of June includes EUR 4,9 million (net of transaction costs) coming from the 
capital increase recorded in January 2017 (EUR 5,2 million gross). 

 

 

  Perspectives 

 

According to its policy, Hamon does not release any guidance on its future results.  
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I. INTERIM CONSOLIDATED MANAGEMENT REPORT 

 

1. Commercial activities 

 

 

During the first semester 2017, the Group recorded orders worth EUR 146,1 million, below the 
2016 level. The first semester 2017 was characterized by a slow moving market with many 
project delays. It is worth noting as well that in H1 2016, the booking level was particularly high 
within AQS. It is typical in our business to have large swings in bookings from one period to 
the next.  

Emerging markets represent 59% of the orders taken during the first semester 2017 thanks to 
sizeable orders in Asia and the Gulf region. This demonstrates that our geographical presence 
is adequate. 

There is an increasing number of opportunities in Asia and recent references acquired in this 
region contribute to a solid commercial activity in this part of the world. In addition, the changes 
in local environmental legislations are bringing a sense of urgency for the users. 

The Group is confident in its ability to improve the order intake during the second semester 

given the projects under negotiation. Final negotiations are indeed ongoing for a total value of 

almost EUR 100 million; their outcome is expected in the coming weeks.   

The backlog, at EUR 491 million, remains very solid and will contribute to sustained activity 

during the coming quarters.  

 

  

GROUP (MEUR)
H1 2017 

30 June 17

H2 2016 

31 Dec 16

H1 2016 

30 June 16

Bookings 146,1 185,7 287,3

Backlog 491,4 581,3 612,8
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2. Consolidated income statement 

 

Based on an identical consolidation scope, H1 2017 revenue is in line with H1 2016 revenue.  

The gross profit % is below its 2016 level due to the deterioration recorded on some contracts.  

 

 

The cost saving initiative program launched in 2016 brought significant improvements to our 
overall cost structure but the full benefit will only be seen as from 2018. 

The non-recurring items include mainly the capital-gain on the sale of Thermal Transfer 
Corporation for a total value of EUR 22,4 million as well as restructuring expenditures for EUR 
2 million. 

 

 

in EUR million H1 2017 H1 2016

Revenue 209,5 221,3

Gross profit 18,2 30,3

EBITDA -10,8 -12,4

EBITDA/Revenue -5,1% -5,6%

Recurring EBIT -14,9 -16,9

Non-recurring gains and losses 20,2 -0,8

Operating profit (EBIT) 5,3 -17,7

Net finance costs -6,7 -4,9

Share of the profit (loss) of 

associates

-1,4 -0,7

Result before tax (continued 

operations)

-2,8 -23,3

Income tax expenses -9,0 -1,4

Net result from continued operations -11,8 -24,8

Net result of discontinued operations 0,0 0,0

Net result for the period -11,8 -24,8

Share of the Group in the net result -11,5 -24,5

Results in EUR per share

Average number of shares  22.569.089  10.685.457 

EBITDA per share -0,48 -1,16

Earnings per Share (EPS) -0,51 -2,29
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Net financial charges are above last year due to the higher interest rate on the syndicated loan 
as well as unrealized foreign exchange losses on intercompany loans.   

Income taxes include a EUR 10,2 million tax charge on the capital gain related to the above-
mentioned subsidiary sale. 

The Group net result for the period amounts to EUR -11,8 million compared to EUR -24,8 
million for the same period in 2016. 

Detailed explanations of the first semester activities are outlined in the overview by business 
unit. 
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3. Overview by business unit 

a) Cooling Systems 

 

 

The Cooling systems business unit recorded orders worth EUR 66 million during H1. The main 
ones are relating to new dry cooling contracts in the Middle East and China as well as new 
wet cooling contracts (new installations as well as maintenance) in Europe, Asia and the 
United States.  

A large contract was signed in Asia early August and others should follow in Asia, Eastern 
Europe and Central America. Aftermarket activity increased in all entities.  

The reorganization and the cost saving program are bearing fruits: overheads decreased by 
19% compared to H1 2016, offsetting the negative volume impact. Unfortunately, foreign 
exchange losses and the partial write-off of an accounts receivable had a negative impact on 
the first semester EBITDA.  

 

 

  

Cooling System (MEUR) H1 2017 H1 2016

Bookings 66,0 84,5

Backlog 225,6 270,8

Revenue 97,7 110,0

EBITDA -2,2 -0,5

EBITDA/Revenue -2,2% -0,4%

Average headcount 587 737
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b) Process Heat Exchangers 

 

 

The crude price remains low, there are therefore less investments except in the Gulf countries 
and to a lower extent, in Russia. However, the H1 bookings are satisfactory thanks to a major 
order in the Middle East (EUR 12 million).   

Given that cycles in the petroleum sector and in the power sector are different, PHE developed, 
12 months ago, a strategy to increase its presence in the sectors of power and services. This 
strategy should counter-balance the lack of new projects in the petroleum sector. Additionally, 
in an environment where there are less investments in new equipment, PHE is increasing its 
presence in aftermarket services to stabilize its turnover.  

Despite the turnover increase (improved plant utilization), EBITDA is negative due to 
difficulties encountered on some projects. A new operations director started early September, 
his priority is to improve the production processes.  

 

 

  

Process Heat Exchangers 

(MEUR)
H1 2017 H1 2016

Bookings 23,0 31,7

Backlog 57,8 67,1

Revenue 34,9 19,1

EBITDA -3,6 -4,6

EBITDA/Revenue -10,5% -24,0%

Average headcount 203 202
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c) Air Quality System 

 

 

Most bookings are recorded in Asia and India. The Indian market is very promising and a 
number of major decisions are expected there during the second semester. AQS has also a 
strong presence in Asia where interesting opportunities are developing. On the other hand, 
there are less perspectives in Europe for the moment.   

The management of the business unit is confident that bookings will reach a good level for the 
year. The low level of bookings is due to delays in the conclusion of contracts. EBITDA was 
negatively impacted by the evolution on two major contracts. Management is following up on 
this and is initiating actions to resolve these issues.   

 

 

  

AQS (MEUR) H1 2017 H1 2016

Bookings 36,0 111,4

Backlog 143,7 202,6

Revenue 44,2 37,6

EBITDA -7,7 -1,6

EBITDA/Revenue -17,4% -4,2%

Average headcount 393 401
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d) NAFTA 

 

 

NAFTA achieved positive results in H1 2017. The sale of Thermal Transfer Corporation (TTC) 

to WABTEC also generated an important cash flow for the Group in Q2. Order intake for the 

period was below the 2016 level due to a difficult market environment. Backlog was only 

slightly behind the June 2016 level thanks to a high amount of bookings recorded at the end 

of last year. Backlog continues to include after-market services as well as industrial boilers, 

silos, ESPs, wet gas scrubbers and heat recovery steam generators.  

EBITDA has also increased versus 2016 if we exclude TTC and this despite the challenging 

market environment. Management maintains a strict control of overheads to guarantee future 

profitability.  

  

NAFTA (MEUR) H1 2017 H1 2016

Bookings 21,2 59,7

Backlog 64,3 72,3

Revenue 41,3 64,0

EBITDA 2,7 2,1

EBITDA/Revenue 6,4% 3,2%

Average headcount 239 301
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4. Consolidated balance sheet 

 

(1) Stock and net WIP is the sum of ‘Inventories’, ‘Amount due from customer for contract work’ & ‘Amount due to 

customers for contract work’ (see detailed balance sheet – page 13). 

 

 

The end of June balance sheet is impacted by the deconsolidation of Thermal Transfer 
Corporation, included in the 31st of December 2016 statements on the accounts « other 
current assets » and « other current liabilities ».  

The sale generated EUR 25 million of cash. 

Equity at the end of June 2017 includes EUR 4,9 million (net of transaction costs) from the 
capital increase recorded in January 2017 (EUR 5,2 million gross).  

The net debt has however increased due to the temporary suspension of forfeiting during the 
first semester as well as the negative cash flow from operations. 

Cash flow from operations worsened due to the combination of 3 elements: (1) the operating 
result, (2) delays with customer payments, (3) a catch-up with some overdue payments due 
to our suppliers on the 31st of December 2016. 

  

in M€ 30/06/2017 31/12/2016

Non-current assets 107,7 114,1

Net Deferred tax 16,1 15,4

Stock and net WIP 9,9 14,1

Trade Receivable 169,5 152,8

Other current receivable 15,7 38,8

Cash & cash equivalent 51,2 46,9

TOTAL ASSETS 370,1 382,1
 

Non current liabilities 8,0 8,0

Borrowings LT 160,9 153,7

Borrowings ST 53,7 33,8

Trade payables 115,0 134,0

Other current payables 17,2 23,9

TOTAL LIABILITIES 354,8 353,4
 

EQUITY 15,3 28,7

NET WORKING CAPITAL 62,9 47,8

NET DEBT / (CASH) 163,4 140,6
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5. Post Balance Sheet Events 

 

There are no significant post balance sheet events to report. 
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II. DECLARATION OF RESPONSIBILITY 

 

We hereby certify that, to the best of our knowledge, the condensed Consolidated Interim 
Financial Statements prepared in accordance with the IAS 34 “Interim Financial Reporting” as 
adopted by the European Union, give a true and fair view of the assets, liabilities, financial 
position and profit or loss of the Group for the first half year of 2017. The commentary on the 
overall performance of the Group from page 1 to 9 in our view offers a fair and balanced review 
of the overall performance of the business during the first half year of 2017. Any material 
related parties’ transactions or conflicts of interest have been disclosed in the financial 
information. There have been no material changes to the risks and uncertainties for the Group 
as outlined in the 2016 Annual Report; these risks and uncertainties remain applicable for the 
financial performance of the Group for the remainder of 2017. 

 

5 September 2017 

Bernard Goblet 

CEO 
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III. CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

1. Condensed consolidated statement of profit or loss 

 

 

  

in EUR '000' H1 2017 H1 2016

Revenue 209.462           221.309      

Cost of sales (191.242)         (190.969)     

Gross profit 18.220             30.340        

Sales & marketing costs (7.465)             (9.279)         

General & administrative costs (25.367)           (26.088)       

Research & development costs (1.237)             (1.226)         

Other operating income / (expenses) 937                  (10.636)       

Operating profit before non-recurring items (REBIT) (14.911)           (16.891)       

Restructuring costs (2.021)             (736)            

Other non-recurring items 22.195             (103)            

Operating profit (EBIT) 5.263               (17.729)       

Interest income 52                    47               

Interest charges (6.709)             (4.910)         

Share of the profit (loss) of associates & joint-ventures (1.375)             (750)            

Result before tax (2.769)             (23.343)       

Income taxes (9.035)             (1.424)         

Net result from continued operations (11.804)           (24.767)       

Net result of discontinued operations -                      0                 

Net result (11.804)           (24.767)       

Equity holders of the company (11.543)           (24.471)       

Non controlling interests (261)                (296)            

Earnings per share

Continued and discontinued operations

Basic earnings per share (EUR) (0,51)               (2,29)           

Continued operations

Basic earnings per share (EUR) (0,51)               (2,29)           
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2. Condensed consolidated statement of comprehensive income 

 

 

 

in EUR '000' H1 2017 H1 2016

Net result (11.804)       (24.767)       

Other comprehensive income

Items that may be reclassified subsequently to result

Change in fair value of available-for-sale assets -              Reclassif ication of previously recognized changes in fair value of 

available-for-sale assets to net result (22)              

Change in fair value of hedging instruments 84               203             

Changes in currency translation reserve (2.306)         (494)            

Items that may not be reclassified subsequently to result

Actuarial gains/loss on defined benefit plan -              -              

-              -              

Other comprehensive income, net of taxes (2.243)         (291)            

Comprehensive income (14.047)       (25.058)       

Equity holders of the company (13.335)       (24.612)       

Non controlling interests (712)            (447)            
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3. Condensed consolidated statement of financial position 

 

in EUR '000' 30/06/2017 31/12/2016

ASSETS

Non-current assets

Intangible assets 20.585              22.808             

Goodw ill 41.051              43.239             

Property, plant & equipment 26.214              28.427             

Investment in associates & joint-ventures 7.446                8.552               

Deferred tax assets 20.633              20.524             

Available-for-sale f inancial assets 186                   1.714               

Trade and other receivables 12.212              9.406               

Derivative f inancial assets -                        -                      

128.329            134.671           

Current assets

Inventories 6.887                8.388               

Amount due from customers for contract w ork 90.554              111.051           

Trade and other receivables 169.514            152.766           

Derivative f inancial assets 5.100                6.531               

Cash and cash equivalents 51.185              46.898             

Current tax assets 10.541              11.589             

Available-for-sale f inancial assets 23                     20.683             

333.805            357.905           

Total assets 462.133            492.575           

EQUITY

Share capital 4.076                3.955               

Reserves 92.726              87.990             

Retained earnings (80.505)             (63.044)           

Equity attributable to the equity holders of the company 16.296              28.901             

Non controlling interests (974)                  (191)                

Total equity 15.322              28.710             

LIABILITIES

Non-current liabilities

Financial liabilities 160.925            153.701           

Provisions for pensions 5.108                5.275               

Other non-current provisions 1.282                631                  

Deferred tax liabilities 4.495                5.099               

Other non-current liabilities 1.615                2.121               

173.425            166.827           

Current liabilities

Financial liabilities 53.705              33.753             

Amount due to customers for contract w ork 87.535              105.310           

Trade and other payables 114.970            134.042           

Current tax liabilities 8.966                2.061               

Derivative f inancial liabilities 5.202                11.598             

Other current provisions 3.007                3.204               

Non-current liabilities held for sale -                        7.070               

273.385            297.038           

Total liabilities 446.810            463.865           

Total equity and liabilities 462.133            492.575           
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4. Condensed consolidated statement of changes in equity 

 

 

 

in EUR '000'

Share 

capital

Legal 

reserve

Share 

premium

Retained 

earnings

ow n 

shares

AFS 

reserve

Share- 

based 

payments

Hedging 

reserve

defined 

benefit 

pension 

plans

Currency 

translation 

reserves

Equity - 

Attribuable 

to equity 

holders of 

the parent

Non 

controlling 

Interests

Total 

equity

Balance at 1 January 2016 2.555     671        48.458   (452)      (200)      4            153        (596)      (443)          (2.325)      47.825       4.168     51.993   

Comprehensive income -            -            -            (24.471) -            -            -             203        -                (343)         (24.612)      (447)       (25.058)  

Capital increases 49          -            2.513     -            -            -            -             -            -                -               2.563         -             2.563     

Dividends paid to shareholders -            -            -            (0)          -            -            -             -            -                -               (0)               (401)       (401)       

Change in fair value of available-for-sale assets 1.017     (7)          23             1.033         (1.734)    (702)       

Balance at 30 June 2016 2.604     671        50.971   (23.906) (207)      4            153        (393)      (443)          (2.645)      26.809       1.586     28.395   

Balance at 1 January 2017 3.955     671        85.542   (59.410) (238)      4            153        (132)      (266)          (1.377)      28.901       (191)       28.710   

Comprehensive income -            -            -            (11.543) (22)        -            -             84          -                (1.855)      (13.335)      (712)       (14.047)  

Capital increases 121        -            4.736     -            -            -            -             -            -                -               4.857         (0)           4.857     

Dividends paid to shareholders -            -            -            -            -            -            -             -            -                -               -                 -             -             

Change in fair value of available-for-sale assets -            -            -            -            -            -             -            -               -                 -             -             

Change in share based payments reserve -            -            -            -            -            -             -            -               -                 -             -             

Scope exit -            -            -            -            -            -            -             -            -                (3.546)      (3.546)        -             (3.546)    

Other movements -            -            -            (39)        -            -            -             -            -                (542)         (581)           (71)         (652)       

Balance at 30 June 2017 4.076     671        90.278   (70.991) (260)      4            153        (48)        (266)          (7.320)      16.296       (974)       15.322   
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5. Condensed consolidated cash flow statement 

 

(1) This amount includes the cash held in the sold subsidiary (Thermal Transfer Corporation).  

in EUR '000' H1 2017 H1 2016

Cash flows from operating activities

Cash received from customers 241.770                    339.046                    

Cash paid to suppliers and employees (291.687)                   (380.563)                   

Cash generated from operations before taxes (49.917)                     (41.517)                     

Other f inancial expenses (4.121)                       (926)                          

Income taxes (1.404)                       (1.068)                       

Other cash received / (paid) (186)                          (185)                          

Net cash from operating activities (55.628)                     (43.696)                     

Restructuring costs (1.137)                       (957)                          

Net cash from operations after restructuring (56.765)                     (44.653)                     

Cash flows from investing activities

Dividends received 14                             -                                

Proceeds on disposal of subsidiaries (net of cash disposed) -                                -                                

Proceeds on disposal of PP&E 793                           265                           

Proceeds/(Purchase) of available for sale f inancial assets  (1) 36.185                      -                                

Capital increase of a subsidiary w ithout impact on the share held -                                (766)                          

Acquisition of Subsidiaries (net of cash acquired) -                                -                                

Acquisition of PP&E (1.002)                       (2.709)                       

Increase/(decrease) of government grants -                                -                                

Disposal/(purchase) of other intangible assets (469)                          (525)                          

Capitalized development costs (213)                          (326)                          

Net cash from investing activities 35.308                      (4.061)                       

Cash flows from financing activities

Dividends paid to shareholders -                                -                                

Dividends paid to non controlling interests -                                (401)                          

Capital Increase 4.858                        2.563                        

Transactions w ith non controlling interests w ithout impact on control in the subsidiary -                                (854)                          

Proceeds from issuance of  shares to non controlling interests -                                -                                

Interest received 51                             45                             

Interest paid (5.605)                       (4.297)                       

Proceeds from bond issue -                                -                                

Proceeds from new  bank borrow ings 29.583                      13.451                      

Repayment of borrow ings (1.151)                       (2.033)                       

Net cash from financing activities 27.736                      8.474                        

Other cash flow movements

Other variations from discontinued operations  -                                -                                

Net cash on acquisition of subsidiaries 0                               (0)                              

Other net cash flows 0                               (0)                              

Net variation of cash and cash equivalents 6.279                        (40.240)                     

Cash and cash equivalents at beginning of period 46.898                      109.337                    

Impact of translation differences (1.991)                       (1.537)                       

Cash and cash equivalents at end of period 51.185                      67.560                      

Net variation of cash and cash equivalents 6.279                        (40.240)                     
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6. Notes to the condensed consolidated interim financial statements 

a) Declaration of compliance 

The condensed consolidated interim financial statements are prepared in accordance with 
International Financial Reporting Standard (IFRS) as adopted by the European Union and IAS 
34- Interim Financial Reporting. 

The condensed consolidated interim financial statements do not include all the information 
required in the yearly consolidated financial statements publication and must therefore be read 
together with the 2016 consolidated financial statements published in the 2016 Annual Report. 

The publication of these condensed consolidated interim financial statements was approved 
by the Board of Directors on 5 September 2017. 

b) Principal accounting policies 

The accounting policies used for the preparation of the condensed consolidated interim 
financial statements are consistent with those used in the 2016 consolidated financial 
statements. 

The debt of the Group as of the 30th of June 2017 is mainly related to the syndicated loan 
agreement of July 2011 (EUR 112 million). This agreement was extended on the 28th of 
December 2016 until the 30th of January 2020. As part of this agreement, covenants to be 
respected by the 31st of December 2017 had been established (refer to the 2016 Financial 
Statements). In May 2017, the Group obtained a waiver of these covenants. Therefore no 
covenants apply to the 31st of December 2017. However, the Group did commit to start 
discussions with the participating banks as from September 2017 in order to establish new 
covenants that will apply as from 30th of June 2018. These discussions will be based, among 
other things, on a new strategic plan that is currently under preparation. In this context and 
despite the negative result of the first semester 2017, the equity reduction and the uncertainties 
regarding the outcome of the discussions on the covenants to be respected in 2018 and 2019, 
the Group opted for a going-concern approach. In this respect, the Group is confident that the 
cost saving program will yield the required benefits and is also confident in its ability to re-
establish its profitability. The Group also believes that it will reach agreements with its partners, 
and in particular financial covenants aligned with its new strategic plan.  

The Group has decided not to anticipate the application of revised or new standards and 
interpretations. The application of these revised or new standards and interpretations should 
have no significant impact on the consolidated financial statements. (IFRS 9 – Financial 
Instruments – IFRS 15 – Revenue from Contracts with customers and IFRS 16 – Leases are 
currently under review). 

The working group has been put in place in order to value the IFRS 15 impact on the 
consolidated financial statements. An analyze will be performed per project in order to 
determine the accounting differences. However, as per the actual accounting standards on 
revenue recognition, the Group does not anticipate any material differences driven by IFRS 
15 implementation but this conclusion has to be confirmed after the detailed ongoing analyze, 
especially on the tender costs. 
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c) Subsidiary companies 

 

30/06/2017 31/12/2016

1. Subsidiaries consolidated  by full integration method

Hamon & Cie (International) SA Belgium

Hamon Thermal Europe SA Belgium 100,0% 100,0%

Hamon Research-Cottrell SA Belgium 100,0% 100,0%

ACS Anti Corrosion Structure SA Belgium 100,0% 100,0%

Compagnie Financière Hamon S.A. France 99,95% 99,95%

Hamon Thermal Europe (France) S.A. France 99,95% 99,95%

Hamon D'Hondt S.A. France 99,95% 99,95%

Hamon Research-Cottrell S.A.R.L. France 99,95% 99,95%

Hacom Energiesparsysteme GmbH Germany 100,0% 100,0%

Hamon Thermal Germany GmbH Germany 100,0% 100,0%

Hamon Research-Cottrell GmbH Germany 100,0% 100,0%

Hamon Enviroserv GmbH Germany 100,0% 100,0%

Hamon UK Ltd. Great Britain 100,0% 100,0%

Hamon Dormant Co. Ltd Great Britain 100,0% 100,0%

Hamon (Nederland) B.V. Netherlands 100,0% 100,0%

Hamon Polska Sp. z.o.o. Poland 100,0% 100,0%

Hamon Environmental Polska Poland 100% 0%

Hamon ETP Rus LLC Russie 50,97% 50,97%

Hamon Esindus Latinoamerica SL Spain 69,45% 69,45%

Hamon Research-Cottrell do Brazil Brazil 100,0% 100,0%

Hamon Do Brazil Ltda. Brazil 100,0% 100,0%

Hamon Custodis Cottrell (Canada) Inc. Canada 100,0% 100,0%

Hamon Esindus Latinoamerica Limitada Chile 69,45% 69,45%

Hamon Esindus Latinoamerica SA de CV Mexico 69,45% 69,45%

Hamon Corporation United States 100,0% 100,0%

Hamon Custodis Inc. United States 100,0% 100,0%

Hamon Deltak Inc. United States 100,0% 100,0%

Hamon Research-Cottrell Inc. United States 100,0% 100,0%

Thermal Transfer Corporation United States 0,0% 100,0%

Research-Cottrell Cooling Inc. United States 100,0% 100,0%

Hamon Holdings Corporation United States 100,0% 100,0%

Hamon (South Africa) (Pty) Ltd. South Africa 74,0% 74,0%

Hamon Australia (Pty) Ltd. Australia 100,0% 100,0%

Hamon Thermal (Tianjin) Co., Ltd China 100,0% 100,0%

Hamon Research-Cottrell (Shanghai) Co., Ltd China 80,0% 80,0%

TS Filtration Environmental Protection Products (Shanghai) Co., Ltd China 80,0% 80,0%

Hamon Thermal & Environmental Technology (Jiaxing) Co. Ltd China 69,8% 69,8%

Hamon Trading (Jiaxing) Co.,Ltd. China 69,7% 69,7%

Hamon Asia-Pacific Ltd China (Hong Kong) 100,0% 100,0%

Hamon Research-Cottrell (HK) Ltd. China (Hong Kong) 80,0% 80,0%

Hamon India PVT Ltd. India 100,0% 100,0%

Hamon Research-Cottrell India PVT Ltd. India 100,0% 100,0%

P.T. Hamon Indonesia Indonesia 99,6% 99,6%

Hamon Korea Co Ltd. South Korea 99,6% 99,6%

Hamon Korea Youngnam Ltd. South Korea 50,8% 50,8%

Hamon D'Hondt Korea Ltd South Korea 100,0% 0,0%

Hamon Malaysia SDN. BHD. Malaysia 100,0% 100,0%

Hamon - B.Grimm Ltd. Thailand 49,2% 49,2%

Hamon Termal ve Çevre Sistemleri Sanayi ve Ticaret A.Ş. Turkey 99,6% 99,6%

CountrySubsidiary
% Group interest

Parent company
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d) Exchange rates used by the Group 

 

 

 

e) Information by segment  

 

The Group is organized in four Business Units: Cooling Systems, Process Heat Exchangers, 
Air Quality System and NAFTA.  
 
The results of a segment and its assets and liabilities include all the elements that are directly 
attributable to it as well as the elements of the income, expenses, assets and liabilities that 
can reasonably be allocated to a segment. Segment profit represents the profit earned by each 
segment after allocation of central administration costs and directors’ salaries, share of profits 
of associates and investment revenues, to the extent that they can be allocated to a segment, 
but before finance costs. This is the measure regularly presented to the chief operating 

30/06/2017 31/12/2016

Esindus SA Spain 38,89% 38,89%

Hamon D'Hondt Middle East Company Ltd Saudi Arabia 39,6% 39,6%

Hamon Shriram Cottrell PVT Ltd India 50,0% 50,0%

ETP LLC Russia 25,0% 25,0%

Hamon Cooling Towers Company FZCo UAE 50,0% 50,0%

2. Companies consolidated by equity method Country
% Group interest

Exchange rates for 1 EUR

H1 2017 H1 2016 H1 2017 H1 2016

UAE Dirham AED 4,1905 4,0773 3,9856 4,0890

Australian Dollar AUD 1,4851 1,4929 1,4399 1,5114

Brazilian Real BRL 3,7600 3,5898 3,4550 4,1326

Canadian Dollar CAD 1,4785 1,4384 1,4469 1,4739

Chilean Peso (100) CLP 7,5686 7,3439 7,1837 7,6330

Chinese Yuan CNY 7,7385 7,3755 7,4584 7,2694

Pound Sterling GBP 0,8793 0,8265 0,8593 0,7773

Hong-Kong Dollar HKD 8,9068 8,6135 8,4433 8,6399

Indonesian Rupiah (100) IDR 152,0934 146,0170 144,8776 149,3134

Indian Rupee INR 73,7445 74,9603 71,3484 74,6761

South Korean Won (100) KRW 13,0456 12,7848 12,3653 13,1138

Mexican Peso MXN 20,5839 20,6347 21,0611 19,8744

Malaysian Ringgit MYR 4,8986 4,4301 4,7599 4,5227

Polish Zloty PLN 4,2259 4,4362 4,2628 4,3641

Saudi Riyal SAR 4,2797 4,1611 4,0695 4,1745

Thai Baht THB 38,7440 39,0070 37,6198 39,4233

Turkish Lira TRY 4,0134 3,2060 3,9160 3,2255

U.S. Dollar USD 1,1412 1,1102 1,0862 1,1124

South African Rand ZAR 14,9200 16,4461 14,3985 17,0297

Period-end rate Average rate
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decision maker for the purposes of resources allocation and assessment of segment 
performances. 
 
The Executive Committee is the operational decision maker for all the Business Units.  
 

Statement of profit or loss 

 

in EUR '000'

Cooling 

Systems

Process 

Heat 

Exchangers

Air Quality 

System
NAFTA

Non 

allocated
Elimination Total

For the period ended 30 June 2016

Revenue third party 109.274 17.697       37.608           56.730        -             -              221.309 

Inter-segment revenue 686        1.424         6                    7.301          -             (9.417)     -             

Total revenue 109.960 19.121       37.614           64.031        -             (9.417)     221.309 

Operating profit before non-recurring items (REBIT) (1.986)    (5.541)        (2.045)           1.240          (8.558)    -              (16.891)  

Non-recurring items (57)         (482)           (313)              -                  13          -              (839)       

Operating profit (EBIT) (2.044)    (6.024)        (2.358)           1.240          (8.545)    -              (17.729)  

EBITDA (456)       (4.580)        (1.595)           2.063          (7.858)    -              (12.424)  

Interest income 47          47          

Interest charges (4.910)    (4.910)    

Share of the profit/(loss) of associates (750)       (750)       

Result before tax -             (23.343)  

Income taxes (1.424)    (1.424)    

Net result from continued operations (24.767)  

in EUR '000'

Cooling 

Systems

Process 

Heat 

Exchangers

Air Quality 

System
NAFTA

Non 

allocated
Elimination Total

For the period ended 30 June 2017

Revenue third party 96.020   32.888       44.196           36.357        -             -              209.461 

Inter-segment revenue 1.673     1.962         -                    4.904          -             (8.539)     -             

Total revenue 97.693   34.850       44.196           41.261        -             (8.539)     209.461 

Operating profit before non-recurring items (REBIT) (3.689)    (4.601)        (8.095)           1.966          (492)       -              (14.911)  

Non-recurring items (119)       (791)           (347)              (35)              21.466   -              20.174   

Operating profit (EBIT) (3.808)    (5.392)        (8.442)           1.931          20.974   -              5.263     

EBITDA (2.198)    (3.646)        (7.704)           2.603          184        -              (10.761)  

Interest income 52          52          

Interest charges (6.709)    (6.709)    

Share of the profit/(loss) of associates (1.375)    (1.375)    

Result before tax -             (2.769)    

Income taxes (9.035)    (9.035)    

Net result from continued operations (11.804)  
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Other elements of the statement of profit or loss 

 

 

 

Statement of financial position information 

 

 

All assets and liabilities (except for cash and cash equivalents, financial liabilities and 
current/deferred tax assets and liabilities) are allocated to reportable segments. 

  

in EUR '000'
Cooling 

Systems

Process 

Heat 

Exchangers

Air Quality 

System
NAFTA

Non 

allocated
Total

For the period ended 30 June 2016

Depreciation and amortization (1.531)    (961)           (450)              (823)            (701)       (4.465)     

Impairment of goodw ill -             -                 -                    -                  -             -              

(Impairment) / reversal of impairment on inventory -             (77)             -                    -                  -             (77)          

(Impairment) / reversal of impairment on trade receivables 73          (1.093)        (27)                -                  (10.000)  (11.047)   

(Increase) / decrease in provisions (346)       (46)             315                57               -             (20)          

For the period ended 30 June 2017

Depreciation and amortization (1.492)    (954)           (391)              (637)            (676)       (4.150)     

Impairment of goodw ill -             -                 -                    -                  -             -              

(Impairment) / reversal of impairment on inventory -             (12)             -                    -                  -             (12)          

(Impairment) / reversal of impairment on trade receivables (651)       34              139                -                  -             (478)        

(Increase) / decrease in provisions 25          (399)           15                  421             -             62           

in EUR '000'
Cooling 

Systems

Process 

Heat 

Exchangers

Air Quality 

System
NAFTA

Non 

allocated
Total

As of 31 December 2016

Total assets 109.841 23.954       59.201           51.102        246.313 490.409  

Total liabilities 116.195 23.612       66.793           40.684        214.414 461.699  

Capital expenditures 2.580     1.471         726                457             897        6.131      

As of 30 June 2017

Total assets 101.671 24.040       57.681           19.698        259.044 462.133  

Total liabilities 102.690 17.928       59.277           25.161        241.756 446.810  

Capital expenditures 554        376            407                74               616        2.027      
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f) Operating expenses 

 

 

 

Staff costs decrease as a consequence of headcount reduction in some countries. 
 

g) Other operating income (expenses) 

 

This line item included mainly, in H1 2016, accounts receivable impairment worth EUR 11.047 
thousands.  

 

h) Non-recurring income (expenses) 

 

 

 

Restructuring costs are related to the headcount reductions.  

in EUR '000' H1 2017 H1 2016

Gross remuneration 39.635 44.327

Employer's contribution for social security 4.863 5.545

Other personnel costs 1.598 2.140

Charges/costs of the personnel 46.096 52.012

Depreciation & amortization 4.150 4.465

Other operating expenses 21.654 21.141

Total gross operating expenses 71.900 77.618

Costs allocation (1) (37.832) (41.024)

Total net operating expenses 34.068 36.594

Sale & marketing costs 7.465 9.279

General & administrative costs 25.367 26.088

Research & development costs 1.237 1.226

Total net operating expenses 34.068 36.594

0

Average Headcount 1.481 1.722

in EUR '000' H1 2017 H1 2016

Restructuring costs (2.021)       (736)           

Impact of Changes in consolidation scope -                  -                  

Impairment / reversal of impairment on non-current assets -                  -                  

Gain/(loss) on disposal of AFS 22.891      -                  

Other (696)           (103)           

Other non-recurring items 22.195      (103)           

Total 20.174      (839)           
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The EUR 22,9 million gain on disposal of assets for sale is mainly related to the sale of Thermal 
Transfer Corporation (EUR 22,4 million). In this respect, it is worth noting that the sale price 
includes an amount of USD 3,5 million included on an escrow account to face potential future 
litigations. Provided there is no litigation with the buyer, this amount will be fully released at 
the latest 18 months after the transaction date. It is presently not possible for the management 
to anticipate or assess potential litigation. And at this stage, no claim was filed by the buyer. 
Therefore, the amount of USD 3,5 million was included in the sale price and therefore in the 
capital gain recorded in the first half of 2017.  

 

i) Net finance costs 

 

 
 

Interest charges on the Group debt have risen compared to the first half of 2016 due to the 
higher interest rate on the syndicated loan. 
 
This caption also includes the cost of carry coming from the setting-up of Interest Rate Swaps 
and Cross Currency IRS and the pre-financing interests on factoring operations without 
recourse. 
 
The increase of « other borrowing costs » in H1 2017 is mainly due to the strengthening of the 
EUR vs. the USD, in particular on intercompany loans. As part of the Group’s global risk 
management policy, the economic risk associated with these transactions is hedged through 
financial instruments. The notional amount of these instruments is revised on a regular basis.  
 

in EUR '000' H1 2017 H1 2016

Interest charges (4.282)      (3.174)      

Amortized cost treatment (460)          (869)          

Costs related to anticipated reimbursement 

Other borrowing costs (1.967)      (867)          

Finance costs (6.709)      (4.910)      

Interest income 52             47             

Interest income 52             47             

Total (6.657)      (4.864)      
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j) Goodwill 

 

 

The goodwill values are tested for impairment on a yearly basis. This test is based on the 
comparison of the accounting values of the Cash Generating Units (CGUs) with the market 
values based on a 5 year business plan. On the 31st of December 2016, this test indicated that 
besides an impairment on the “Process Heat Exchangers” CGU, the risk of impairment on the 
other goodwill was unlikely given the difference between the market value and the accounting 
values of these CGUs. 

As of the 30th of June 2017, there is no change in the goodwill values other than exchange 
rate differences. Management’s view is that there are no elements that modify the conclusions 
of the value tests performed on the 31st of December 2016.  

According to applicable evaluation rules, goodwill will be tested for impairment at year-end 
based on the most recent business plan.  

  

in EUR '000'

As of 31 December 2015

Cost 49.980      

Accumulated amortization and impairment (1.531)       

Net carrying amount 48.449      

For the year ended 31 December 2016

Exchange difference 1.874         

Entry / changes in consolidation scope -                  

Other variations (7.085)       

Net carrying amount at closing date 43.239      

As of 31 December 2016

Cost 51.854      

Reclassification Goodwill TTC (5.343)       

Accumulated amortization and impairment (3.273)       

Net carrying amount 43.239      

For the year ended 30 June 2017

Exchange difference (2.188)       

Entry / changes in consolidation scope

Net carrying amount at closing date 41.051      

As of 30 June 2017

Cost 44.323      

Accumulated amortization and impairment (3.273)       

Net carrying amount 41.051      
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k) Deferred tax assets 

 

 

 

As a reminder and in line with Group valuation rules, deferred tax assets are recognized only 
if their use is probable that is to say if sufficient taxable benefit is expected in future years. For 
this review, the Group considers a maximum period of 5 years that takes into account expected 
future profits and income tax effects for the entities reviewed. Almost all recognized deferred 
tax assets are not limited in time. 

On the 30th of June 2017, the deferred tax net position has not significantly changed compared 
to the 31st of December 2016. Indeed, management considered that it would not record 
additional deferred tax assets on the losses incurred at the end of June 2017. Additionally, 
management believes there are no element materially impacting the 31st of December 2016 
positions.  

According to IAS 12, recent announcements on fiscal policy changes in Belgium were not 
taken into account. These changes, if voted by year-end, would likely have a significant impact 
on the deferred tax assets of the Belgian entities.  

According to the applicable evaluation rules, the positions of the entities that contribute to the 
deferred tax asset balances will be reviewed at year-end taking into account possible tax 
regulation changes and based on more recent results by entity.  

 

 

 

 

 

 

 

 

 

Deferred taxes as of 31 December 2016

Total deferred taxes assets 20.524  

Total deferred taxes liabilities -5.099   

Deferred taxes as of 30 June 2017

Total deferred taxes assets 20.633  

Total deferred taxes liabilities -4.495   
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l)  Available-for-sale financial asset  

 

 

 

The decrease on this account is related to the disposal of TTC during the first half 2017.  

 

m)   Construction contracts 

 

 

Contracts in progress, i.e. those for which the guarantee period has not yet started, are 
maintained on the balance sheet. The variation of both costs incurred and advances billed to 
customers, is thus linked to the timing of acceptance of orders by our customers rather than 
the growth of our activities. 

 

 

 

in EUR '000' LT CT LT CT

For the year ended 31 December 2016

Balance at opening date 2.181         55              -                     -                     

Additions -                  20.691      (7.070)          

Disposals (474)           (62)             

Exchange difference 7                 -                  

Balance at closing date 1.714         20.683      -                     (7.070)          

For the year ended 30 June 2017

Balance at opening date 1.714         20.683      -                     (7.070)          

Additions -                  23              

Disposals (1.518)       (20.683)     7.070            

Exchange difference (10)             -                  

Balance at closing date 186            23              -                     -                     

ASSET LIABILITIES

in EUR '000'
30/06/17 31/12/16

Contract costs incurred and recognised profits (less 

recognised losses to date) 1.378.392   1.291.456   

Progress billings (1.375.373)  (1.285.715)  

Total 3.019          5.741          

Amount due from customers for contract w ork 90.554        111.051      

Amount due to customers for contract w ork (87.535)       (105.310)     

Total 3.019          5.741          
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n) Trade and other receivables 

 

 

 

On the 30th of June 2017, the amount of receivables assigned without recourse to financial 
organizations - and that are deducted from the section ‘Trade receivables’ according to the 
criteria included in IAS 39- is EUR 8 million (EUR 22 million in December 2016). 

 

 

 

Ageing balance: 

 

 

 

As explained in the later note on financial instruments, the amount stated in the ageing balance 
includes the trade receivables and other receivables of the Group, with the exception of the 
non-financial receivables like tax assets. This explains the difference with the amount of EUR 
181,7 million reported on the balance sheet under current and non-current “Trade and other 
receivables”.  

The ageing balance shows receivables due for several months. 

Local practice sometimes requires that customers retain a percentage on payments (called 
retention) until the final acceptance of the contract. This percentage is generally limited to 
10%. 

in EUR '000' 30/06/17 31/12/16

Trade receivables 131.074      125.044      

Impairment of doubtful receivables (12.407)       (16.676)       

Trade receivables - net 118.667      108.368      

Retentions 5.111          5.468          

Prepayments 18.943        21.260        

Cash deposits and guarantees paid 1.397          1.548          

Receivables on related parties 10.548        14.836        

Other receivables 27.060        10.692        

Total 181.727      162.172      

Non-current Trade and other receivables

Receivables on related parties 53               5                 

Cash deposits and guarantees paid 1.364          1.512          

Other non-current receivables 10.796        7.889          

Less: non-current receivables (12.212)       (9.406)         

Trade and other receivables - current 169.514      152.766      

In EUR '000'

TOTAL Due over 3 

months

Due 2- 3 

months

Due 1-2 

months

Current Not due

As of 30 June 2017 168.894 34.190                7.843           8.495           46.432            71.934           

As of 31 December 2016 152.753 33.609                5.053           3.998           38.110            71.983           
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In other cases, this is the result of technical issues which are usually resolved at the end of 
projects or rescheduled payment plans agreed with customers. 

Some customers are also facing financial problems that result in late payments. 

Management analyses in detail the risks associated with these ageing balances to assess 
whether an impairment is required.  

o) Financial liabilities 

 

 

Group bank borrowings as of 30 June 2017 are mostly related to the syndicated credit facility 
of July 2011 (EUR 112,5 million). This syndicated facility agreement was prolonged, on the 
28th of December 2016, until the 30th of January 2020. No covenants apply in 2017. The 
Group is in discussion with the participating banks to define covenants for 2018 and 2019.  

The EUR 55 million senior bonds due in 2020 are reported under section “Other financial 
commitments”. The bonds were issued at 100 per cent of the par on 30 January 2014 and will 
be redeemed at par on 30 January 2020. They bear interest at an annual rate of 5.5 per cent. 

in EUR '000' 30/06/17 31/12/16

Bank borrowings 126.983 114.367

Bank overdrafts 2.618 3.876

Sub-total bank borrowings 129.600 118.243

Obligations under finance lease 2.344 2.304

Treasury notes 27.686 11.907

Other financial commitments 55.000 55.000

Sub-total other borrowings 85.030 69.211

Total 214.630 187.454

Of which:

Current (due for settlement within the year) 53.705 33.753

Amount due for settlement in the 2nd year 338 546

Amount due for settlement in the 3rd year 159.478 361

Amount due for settlement in the 4th year 223 152.021

Amount due for settlement in the 5th year and after 887 773

Sub-total non-current: 160.925 153.701

Total 214.630 187.454

Of which:

Borrowings due for settlement within the year in

EUR 28.180 16.216

USD 6.903 7.092

Others 18.621 10.445

Non-current borrowings in

EUR 160.795 153.537

USD 0 0

Others 130 165

Total 214.630 187.454
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The bonds are listed on the regulated market of NYSE Euronext Brussels. Covenants no 
longer apply to these bonds.  

The Belgian Treasury note program allows the Group to finance itself at better conditions than 
through the existing credit facility with our pool of banks.  

The senior bonds and the Belgian Treasury notes give the Group an alternate and additional 
source of funding. 

p) Derivative instruments 

 

 

During H1 2012, Hamon entered into various 5-year hedging transactions. Part of these 
transactions took the form of Cross currency IRS. These financial instruments hedge part of 
our net investment in the United States.  

The Cross currency IRS reached maturity during H1 2017 and they were not renewed.  

 

In EUR '000' 30/06/17 31/12/16 30/06/17 31/12/16

Economic hedges

Forward currency contracts sales Assets 51.929 26.103 1.540 195        

Liabilities 5.827 77.795 (735)             (3.728)    

Forward currency contracts purchases Assets 1.610 21.628 62 735        

Liabilities 12.819 3.880 (354)             (129)       

Cash flow hedges

Interests rate swaps 0 31.424 -                    (132)       

Net investment hedges

Forward currency contracts sales Assets

Liabilities

Cross currency swaps 0 11.424 -                    (2.810)    

Total fair values 513              (5.870)    

 - in the work in progress account 513           (2.927)   

 - in the reserves in Equity -               (2.943)    

Fair values recognized:

Derivative financial instruments designated as "cash flow 

hedge", "economic hedge" and "net investment hedge"

Notional or 

Contractual amount
Fair Value
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Forward currency contracts used to hedge the transactional risks on currencies are accounted 
for as if they were held for trading.  However, such forward currency contracts are only used 
to hedge existing transactions and commitments and are therefore not speculative by nature. 

The changes in fair values were directly recognized in the income statement in unrealized 
exchange gains or losses. 

The negative result is related to the EUR/USD exchange rate evolution on hedge instruments 
contracted to cover intercompany loans and in particular the ones granted to US entities during 
the given period.  

q) Financial instruments 

 

Below is a comparison of the carrying amount and fair value of the financial assets and 
liabilities as of 30 June 2017 and the hierarchy of fair values. 

 

 

En EUR '000' 30/06/17 31/12/16 30/06/17 31/12/16

Forward currency contracts sales Assets 32.444           38.575   807           368        

Liabilities 971                2.799      (28)            (53)         

Forward currency contracts purchases Assets                        43.813   -                599        

Liabilities 39.211           11.577   (1.395)      (110)       

under "Unrealized exchange gains" 807           967        

under "Unrealized exchange losses" (1.423)      (163)       

(616)         804        

Derivative financial instruments designated as "held for 

trading"

Fair values recognized in the income statement 

Notional or Contractual 

amount
Fair Value

30/06/16

In EUR '000' Book value Fair value Book value Fair value

Hierarchy of fair 

values

Financial Assets

Cash and cash equivalents 51.185 51.185 67.560 67.560 Level 2

Available-for-sale financial assets 209 209 2.249 2.249 Level 3

Loans and receivables 168.894 168.894 144.365 144.365 Level 2

Derivative financial assets 2.409 2.409 1.588 1.588 Level 2

222.698 222.698 215.762 215.762

Financial Liabilities

Borrowings at amortized cost 159.630 159.630 150.249 150.249 Level 2

Senior bonds 55.000 45.788 55.000 47.850 Level 1

Other payables 121.541 121.541 121.541 121.541 Level 2

Derivative financial liabilities 2.512 2.512 5.586 5.586 Level 2

338.683 329.470 332.376 325.226

30/06/17
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In order to reflect the importance of data used for the valuation of fair values, the Group 
classifies this valuation according to the following hierarchy: 

 Level 1: fair value measurements are derived from quoted prices (unadjusted) in active 
markets for identical assets or liabilities; 

 Level 2: fair value measurements are derived from inputs, other than quoted prices 
included within Level 1, that are observable for the asset or liability in question, either 
directly (i.e., as prices) or indirectly (i.e., derived from prices); 

 Level 3: fair value measurements are derived from valuation techniques that include 
inputs related to the asset or liability not based on observable market data 
(unobservable inputs). 

The amount of “Loans and receivables” includes the trade receivables and other receivables 
of the Group, with the exception of the non-financial receivables like tax assets. This explains 
the difference with the amounts reported on the balance sheet under current and non-current 
“Trade and other receivables”. The amounts presented in the table are the gross values of the 
receivables before any write-off for doubtful receivables. 

The amount of “Other payables” is also different than the amount of “Trade and other payables” 
reported on the balance sheet as non-financial liabilities such as taxes or other salaries to be 
paid were excluded from the tables. 

A part of the financial liabilities were evaluated at amortized cost, which is net of transaction 
costs. Borrowings principally include bank debt for which the fair value is comparable to the 
value in the accounts because this debt includes a variable rate. The senior bonds at fixed 
rate 5.50 % are quoted on Euronext Brussels under the ISIN BE0002210764 and symbol 
HAM20. There is thus a market fair value which differs from the book value. The quotation as 
of 30 June 2017 was at 83,25 on Euronext Brussels.  

“Other payables” are mainly trade payables for which the fair value does not differ from the 
book value due to their current nature. 

Derivative financial assets and liabilities only include forward currency contracts, IRS and 
CCIRS. They are included in this note on the asset and liability sides for their fair value 
depending whether they are positive or negative. 

r) Pledges on Group’s assets 

 

The renewal of the syndicated facility agreement signed on the 4th of July 2011 entailed new 
pledges granted to the members of the banking syndicate. Those pledges are as follows: 

 

In EUR '000' 30/06/2017 31/12/2016

Trade Receivables third parties 54.807 18.534

Trade Receivables intercompany 69.699 73.539

Financial Investment 289.544 289.544

Financial Assets 8.934 11.528

Total 422.982 393.145
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s) Commitments 

 

As part of its business, the Group is often required to issue guarantees in favor of customers 
for the reimbursement of advance payments, the correct execution of contracts or obligations 
of technical guarantees. Some of these commitments require bank guarantees, insurance 
bonds or documentary credits/SBLC import issued on the Group credit lines. The Group has 
also opened documentary credits and SBLC Import in order to improve payment conditions 
with some of its suppliers. 

The guarantees are issued amongst others under the syndicated credit line, a US Bonding line 
and various local lines.  

At 30 June 2017, the Group had sufficient headroom under its committed guarantee lines.  

t) Information on financial risks management 

The policies and the risk management procedures defined by the Group are the same as those 
described in the 2016 annual report.  

u) Related parties 

Transactions with related parties mostly include commercial relations with shareholders or 
entities linked to shareholders of Hamon. The transactions between related parties are 
executed at arm’s length. There was no significant variation in the nature of transactions with 
related parties during H1 2017 compared to 31 December 2016. 

  

in EUR '000' 30/06/17 31/12/16

Documentary credit / SBLC import 8.111 28.663

Bank guarantees 233.986 220.843

Insurance bonds 43.615 68.075

Total 285.712 317.581
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IV. ALTERNATIVE PERFORMANCE INDICATORS 

 

 

kEUR 30.06.17 30.06.16

Restructuring costs -2.021          -736              

Other non recurring items 22.195          -103              

Non recurring items 20.174          -839              

EBITDA

kEUR 30.06.17 30.06.16

EBIT 5.263            -17.729        

Non recurring items -20.174        839                

Depreciation 4.150            4.465            

EBITDA -10.761        -12.425        

Recurring EBIT

kEUR 30.06.17 30.06.16

EBIT 5.263            -17.729        

Non recurring items -20.174        839                

Recurring EBIT -14.911        -16.891        

Net finance costs

kEUR 30.06.17 30.06.16

Interest expenses -6.709          -4.910          

Interest income 52                 47                 

Net finance costs -6.657          -4.864          
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Working Capital

kEUR 30.06.17 31.12.16

Current assets 333.805       357.905       

Cash & cash equivalents -51.185        -46.898        

Current liabilities -273.385      -297.038      

Financial liabilities 53.705          33.753          

Working Capital 62.939          47.722          

Other non current assets

kEUR 30.06.17 31.12.16

Non current assets 128.329      134.671       

Deferred tax assets 20.633        20.524          

Other non current assets 107.695       114.147       

Other current assets

kEUR 30.06.17 31.12.16

Derivative financial assets 5.100           6.531            

Current tax assets 10.541        11.589          

Available for sale financial assets 23                 20.683          

Other current assets 15.664          38.803          
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Name Definition Purpose

New order bookings New projects for which a contract or a letter of award has 

been signed between Hamon and the clients during a given 

period of time. 

Give information on commercial activity during a given 

period of time.

Backlog At a given date, remaining value of still active contracts 

with clients, corresponding to the difference between the 

total contract value and the revenue already recognized in 

P&L on these contracts.

Give information on (remaining part of) new orders that 

the Company still has to execute in the future.

Non-recurring gains and losses                 

Comment: a study of the 

implementation of ESMA 

guidelines could involve some 

changes to the presentation of this 

indicator in the future Hamon 

Group disclosures.

Costs or revenue related to operating activities of the 

company, but with an exceptional and non-recurring 

aspect, such as restructuring costs, write-off on non-trade 

related account receivables, etc.

Separate costs and revenue which are not part of the 

recurrent operational activity, hence allowing to analyze 

the performance of an activity without distorting this with 

these costs and revenue. This also allows to show and to 

explain these elements without mixing them up with 

various extraordinary costs and revenue. This also allows to 

calculate EBITDA as agreed in our financing agreements.

EBITDA Earning Before Interest Taxes Depreciation and 

Amortization, i.e. operating profit excluding depreciation, 

amortization and non-recurring items.

This indicator shows the result generated by an activity 

independently from its financing (interest charges), its 

investments (depreciation & amortization), its tax burden 

and its non-recurring items.

Recurring EBIT Operating profit before the non-recurring items. This indicator shows an operating profit excluding the non-

recurring items, allowing thus to analyze the performance 

of an activity without distorting it with these costs and 

revenue. It comes as a complement to EBITDA, including 

Depreciation & Amortization, including thus some 

investment elements.

Net finance costs Sum of interest income and interest charges. This indicator allows comparing the net interest charges to 

the net debt.

Working Capital Sum of current assets (excluding Cash & cash equivalents) 

minus the sum of current liabilities (excluding financial 

liabilities).

This indicator shows the amount that a company must 

finance in order to cover the gap resulting from timing 

differences between cash outflows (expenses) and cash 

inflows (revenue) related to its activity.

Other non-current assets Non-current assets minus non-current deferred tax assets. This allows to single out Deferred taxes from other non-

current assets. Deferred tax assets are an important item in 

our balance sheet and subject to fluctuations.

Other current assets Sum of current derivative financial assets, current tax 

assets and available-for-sale financial assets.

Simplify the balance sheet presentation.
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V. AUDITOR’S REPORT 
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Forward looking statements 

This presentation contains forward-looking information that involves risks and uncertainties, 
including statements about Hamon’s plans, objectives, expectations and intentions. Readers 
are cautioned that forward-looking statements include known and unknown risks and are 
subject to significant business, economic and competitive uncertainties and contingencies, 
many of which are beyond the control of Hamon. Should one or more of these risks, 
uncertainties or contingencies materialize, or should any underlying assumptions prove 
incorrect, actual results could vary materially from those anticipated, expected, estimated or 
projected. As a result, neither Hamon nor any other person assumes any responsibility for the 
accuracy of these forward-looking statements. 

 

For all additional information 

For all additional information, please contact: 

Hamon Investors Relations  investorsrelations@hamon.com 

Bernard Goblet, CEO   corporate@hamon.com  +32.10.39.04.05 

Christian Leclercq, CFO   christian.leclercq@hamon.com +32.10.39.04.22 

 

Financial calendar 

Trading update Q3 2017 31/10/2017 

Annual General Shareholders Meeting 2017 24/04/2018 

Hamon profile 

The Hamon Group is a world player in engineering & contracting (design, installation and 

project management). Its activities include the design, the manufacturing of critical 
components, the installation and the after-sale services of cooling systems, process heat 
exchangers, air pollution control (APC) systems, heat recovery steam generators and 

chimneys, used in power generation, oil & gas and other heavy industries like metallurgy, 
glass, chemicals. 
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